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Abstract
The ability of the banking system to continue operating efficiently and steadily
throughout time is referred to as banking stability. Using data from 2012 to 2022,
this study investigates the connection between financial stability and economic
development. The purpose of this study is to determine the factors influencing
banking stability by analyzing the interaction effects of these two variables. The
data in this study was analyzed using SPSS25 software, and the results of
Pearson's correlation analysis show that the correlation coefficient is (-0.031) and
the p-value is 0.929, indicating a very weak negative correlation and no significant
relationship between economic growth and banking stability. Additionally, the
regression model's results indicate that economic growth can account for only
0.1% of the changes in banking stability, with a R Square value of 0.001 and an
Adjusted R Square of (-0.110). This indicates that the model is inadequate to
account for the changes in banking stability. These results show that other factors
may have a bigger effect on the stability of banks. They also show how important
it is to look at all of the factors that affect it in more detail. In general, the results
show that relying only on economic growth is not enough to keep banks stable;
we need a more thorough and multifaceted approach.

Keywords: Bank Stability, Economy Growth, Return on assets, Return on
equity
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INTRODUCTION
A precarious financial system recognizes economic outcomes, while a robust
financial system improves it through different means (Schinasi, 2004).

The behavior of financial markets can affect growth either in the short term or
the long term, depending on the theory used. Traditional growth theories indicate
that these impacts are temporary, representing their occurrence while an economy
shifts along its steady-state growth trajectory. Recent theories of endogenous
growth indicate that the functioning of financial markets can produce enduring
impacts that persistently propel an economy toward higher growth rates (Deabes,
2004).

A study that looked at data from 2010 to 2019 in sub-Saharan Africa looked
at how financial stability affected economic growth. According to a study (Helena
Ahulu, John MacCarthy*, Paul Muda, June 10, 2021), financial stability and
economic growth are positively correlated.

Since previous research offers differing viewpoints on the connection between
financial stability and economic growth, the importance of the financial sector for
economic development is a subject of intense debate and analysis. Moreover,
advanced economies have been the focus of most studies on the connection
between financial stability and economic growth (Alsamara et al., 2018; Duprey
etal., 2017; Aboura and Van-Roye, 2017; Klemkosky, 2013).

Two essential elements of a strong economy are economic growth and
financial stability. GDP growth can be seen as a sign of economic development,
since GDP is often used to evaluate economic performance. Organizations and
employees typically achieve better results during phases of GDP growth rather
than during periods of contraction (Callen, n.d.). A robust financial system can
mitigate the impact of shocks by effectively allocating resources, evaluating, and
managing financial risks. In simpler terms, a stable financial system may decrease
the chances of financial crises (World Bank, n.d.).

Although economic growth and financial stability are vital issues globally, this
study focuses specifically on the European Union (EU). In 2021, the EU, which
has a GDP of around €14.5 trillion, plays a significant role in the global economy
(European Union, n.d.). In the early stages of COVID-19, European organizations
addressed the five effects of the pandemic in two different ways. One concentrated
on healthcare and encouraged vaccine advancement, while the other sought to
lessen the economic impacts of the crisis. The European Parliament quickly
implemented a temporary relaxation of prudential rules for banks in Europe
(European Parliament, 2020).

Moreover, a financial assistance initiative for small and medium businesses in
Europe obtained nearly €25 billion from the European Investment Bank
(European Investment Bank, n.d.).

This study aims to investigate the relationship between banking stability and
economic development, particularly if it shifts during the early stages of the
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COVID-19 pandemic. In a panel data study involving 24 EU countries from 2006
to 2020, this is investigated using a fixed effects model. Economic growth and
bank stability are positively correlated when the non-performing loan ratio is used
to evaluate bank stability. However, no conclusion can be drawn from the bank
Z-score due to the lack of statistical significance. Furthermore, more research is
necessary to draw firm conclusions about the direction and cause of the observed
effect. This study adds to the corpus of contemporary literature on the relationship
and provides new insights. The main finding is that there is a stronger correlation
between the non-performing loan ratio and GDP growth in the early stages of the
Covid-19 pandemic (Joel, Emma, 2020).

In order to assess how bank competition and financial stability affect
economic growth, this study examines panel data from 38 European countries
between 2001 and 2017. While Z-scores and the ratio of non-performing loans
assess bank stability nationally, the Boone indicator gauges bank competition. In
order to account for unobserved heterogeneity, endogeneity, the dynamic effects
of economic growth, and reverse causality in its estimation, this study combines a
fixed-effect estimator with a system generalized method of moments (GMM)
estimator. The results imply that European economic growth is significantly
impacted by bank stability. The decline in economic growth during these periods
(which includes both local banking problems and the global financial crisis)
emphasizes the significance of a strong banking system. Furthermore, empirical
research shows that less banking competition enhances financial stability and
fosters economic expansion. In order to promote economic growth through
banking stability, this study provides a framework for banks and regulatory
agencies (ljas, Hassan, Tarazi, Fraz, 2019).

From 2000 to 2016, the study looked at how banking system stability affected
economic sustainability in 37 developing countries. Panel data models, namely
fixed effects and random effects models, were used in this study. The fixed effects
model fit all estimates the best, according to the Hausman endogeneity test. Our
empirical study's primary findings were as follows: According to the preliminary
results, banking system z-scores have a positive effect on the economic
sustainability of these economies, whereas bank regulatory capital and bank credit
have a negative effect in some developing nations (Ntarmah, Kong, Gyan, 2019).

Banks make up the majority of the financial system in North Macedonia. As
a result, banks are crucial to the development and stability of the financial system.
This study's main goal was to describe, compare, assess, and measure the impact
of banks on the Republic of North Macedonia's economic growth. The Republic
of North Macedonia's State Statistics Office and Central Bank provided secondary
data for this study. A total of 62 observations were obtained from quarterly data
analyses conducted between the first quarter of 2005 and the second quarter of
2020. Multiple regression analysis was the technique used to analyze the data. The
main measure of economic growth was GDP, which was impacted by a number
of other variables. The capital adequacy ratio, return on average assets (ROAA),
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return on average equity (ROAE), private loans, and loan impairment were the
independent variables. The study found that the capital adequacy ratio, return on
average equity, and private lending all positively correlated with GDP. GDP
shows a negative relationship with ROAA and loan impairment (Osmani, 2020).

This study investigates the relationship between the growth of the banking
industry and Lebanon's economic development from 1992 to 2011. We first
determine a one-way causal relationship between economic growth and banking
sector metrics like deposit growth and credit to the local private sector using
Granger Causality tests. In contrast, the size, efficiency, and orientation of the
banking sector, along with the lending to the domestic private sector, have little
influence on economic progress. These results strengthen the demand-following
hypothesis concerning the relationship between Lebanon's financial sector and
economic growthUItimately, the conclusions mentioned earlier are supported by
the regression estimates obtained from the OLS method (Awdeh, 2012).

When evaluating bank stability, various perspectives must be taken into
account. Banking stability might reflect the funding structures for bank resources
and assets. Research on bank stability shows that core capital allows banks to
absorb financial losses they face, and capital acts as a key factor in reducing the
risks linked to banks' lending practices and the spread of shocks. Conversely, as
resource costs increase, banks see a drop in profitability, resulting in a reduction
of their capital. In this case, banks ought to explore profitable lending options that
will raise interest rates. An increase in bank interest rates obstructs further

reductions in bank capital (van den Heuval, 2012).

The bank stability metric, which assesses the resilience of the banking system
against macroeconomic indicators (like GDP and inflation), components of
economic growth, and the concentration within the banking industry, is an
essential measure in the banking sector. Financial stability is frequently described
as the opposite of health. In a financial crisis, almost all financial metrics,
including short-term interest rates and asset valuations (stocks, securities, real
estate, and land), along with the bankruptcy and collapse of financial institutions,
change significantly. On the other hand, the flow of investment into assets
distinguishes a boom from a bubble. Financial or actual risks are acknowledged

based on the expectation of an ongoing increase in asset prices (Neely, 2019).

Methodology

We must comprehend the connection between banking stability and economic
expansion, and this research is quantitative. the author used data on economic
growth from the World Bank Group website, economic reports from the Central
Bank of Afghanistan, and information on banking stability from the websites of
private banks that make their financial statements available so that we could
evaluate banking stability. Following the acquisition of the return on assets data,
the return on equity and the return on assets standard deviation were examined.
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The relationship between the two variables and the linear regression model was
assessed using Pearson's correlation. Model specification is the process of
deciding which independent variables to add or remove from a regression
equation. The general econometric model described below is used to qualitatively
assess the variables affecting private bank stability.

The linear regression model of this study:

z— score =a+ [EG + ¢
Z- score = is a measure of the Bank’s stability
EG = is the economic growth
€ = is the random error term

Research Hypotheses
Based on the goal of this research, the following alternative hypotheses were
tested:

HI1. There is positive relationship between economic growths and bank’s
stability.

Bank’s Stability

Banking stability indicates the financial health in banking operations. Nadya Jahn
and Thomas Kick (2011) analyzed the elements that indicate the stability of the
banking system, defining financial stability as "a steady condition where the
banking system successfully performs its functions, including resource allocation,
risk distribution, and income distribution.” Pierre Monnin and Terhi Jokipiia
(2010) defined financial stability as: Financial instability raises the probability
that the banking sector could struggle to fulfill its commitments in the upcoming
quarter. They performed this analysis while evaluating the impact of banking
stability on the economies of 18 OECD countries. Consequently, stability
increases as the likelihood decreases. A bank is considered unstable when its
overall liabilities exceed the market value of its assets, indicating that it is

diminishing or unable to fulfill its debt obligations (Huong, Nhu, 2015).

Financial institutions are essential in the banking sector and the overall
economy. This sector embodies the key element for development and economic
progress. In addition to helping maintain financial stability by mitigating the
impacts of financial crises, banks serve as financial intermediaries that are crucial
for supplying capital to businesses, promoting economic growth, and managing
deposits, as the extra funds from lenders are utilized to support borrowers' deficits
and effectively serve investors (Mabkhot, Hasan, 2022).

The definitions of bank financial stability differ across the literature.
Nevertheless, the financial problems that seem unstable in financial institutions
are associated with financial stability. Thus, the economy influences financial
institutions that do not always ensure financial stability (Issing, 2003).
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Financial stability denotes the ability of financial entities to assess and manage
risks, withstand economic disruptions, and overcome the effects of financial
turmoil (Garry, Schinasi, 2004).

The best way to define financial stability is by identifying its characteristics.
Therefore, a bank's financial stability is defined as a timeframe in which banking
instability is nonexistent (Allen, Wood, 2006).

Z-score as a measure of banking stability

The most widely used metric in empirical banking studies to assess a bank's
profitability or financial soundness is the Z-score, which shows the probability of
a country's banking system failing. It is also one of the metrics the World Bank
uses to assess financial stability in discussions about global financial
development.

ROA+E/A

S.Dev(ROA)

where E/A denotes the equity to assets ratio, ROA denotes the asset return
rate, and S.Dev (ROA) denotes an estimate of the standard deviation of the asset
return rate (Sifrain, 2021).

The Z-score's basic concept illustrates the amount of capital that can withstand
fluctuations in returns without bankrupting the banking system (Li, Tripe, Malone,
2017).

A lower likelihood of bankruptcy is indicated by a higher Z-score. Developed
from Roy's work in 1952, the Z-score has gained popularity among academics as
a measure of bank risk-taking (Boyd, Graham, 1986; Hannan, Hanweck, 1988;
Graham, Hewitt, 1993). The Z-score's popularity as a gauge of financial well-
being is significantly increased by how simple it is to compute using only the
accounting data that is readily available. Z-scores' exclusive reliance on
accounting data, which makes them equally reliable as the current accounting and
auditing framework, could be a drawback. The World Bank claims that one
advantage of Z-scores is their ability to assess default risk across various
institutions that may have different ownership goals while dealing with solvency
risk (Karim, Alhabdhi, Kassim, Haron, 2018).

Return on assets

A profitability ratio that can indicate a Company’s Financial Performance or
Company’s Position is return on assets. According to Kasmir (2016), ROA is a
measure that shows the return in relation to the total assets utilized by the
company. The return on assets (ROA) measures the general effectiveness of a
company's operations. The more effectively a company uses its resources to create
profit, the higher the ratio (Unair, Surabaya, 2021).

Return on assets is calculated by this formula:

Avalibal net profite for common shareholder
ROA = x 100%
Total assets

Z — score =

150



Examining The Relationship Between Economic Growth and Banking Stability in Afghanistan

A higher ROA value signifies enhanced business performance as a result of
the increased return on investment rate. "This illustration represents the
organization's return on every asset (or funding) provided to the entity” (Wild et
al., 2005). The factors that may affect return on assets are: (a) the liquidity ratio,
determined by contrasting current assets with current liabilities, assessing a firm's
capacity to satisfy short-term commitments; and (b) the asset management ratio,
which evaluates the efficiency of the company's asset management (Brigham and
Houston, 2001). (c) The Debt Management Ratio is a particular asset management
metric that reveals a company's ability to settle its long-term debts incurred for
funding its operations (Azis, Mutalib, 2018).

Return on equity

Syamsuddin asserts that return on equity (ROE) is a measure that evaluates a
company's ability to generate profits for all its stakeholders, including both
preferred and common shareholders. Investors use this ratio to evaluate how much
the company can deliver benefits in the future. Return on equity is a metric of
profit (income) available to business owners (common and preferred
shareholders) relative to the capital they invested in the firm (Ahsan, 2012).

The formula of return on equity is:

net profit
ROE

= x 1009
Shareholders' Equity 00%

Economic growth

It generally relates to the increase of GDP, GNP, and NI, thereby influencing
national wealth, which encompasses production capability, shown in both
absolute and relative measures, per capita, while considering the economic
structural transformations. Analyzing this process, particularly in quantitative
terms, emphasizing the functional relationships between the endogenous
variables, is crucial for enhancing national income per capita (Haller, 2012).

The continuous rise in a nation's production level is known as economic
growth. GDP growth emphasizes numerical increments, whereas economic
development includes both quantifiable and qualitative changes that improve the
satisfaction of individuals' needs. (Soedarmono, Tarazi, Machrouh, 2011).

The econonomy grwoth furmula:

E ic G th = GDP; — GDRy 100%
=——X
conomic Grow G ) 0

GDP;. Gross domestic product base year.
GDP,.Gross domestic product in current year.

Data Collection

In today’s world, data are considered to be one of the most valuable assets.
Gathering information from reliable sources such as the World Bank website and
private banks can help us better understand the economic situation. This process
not only allows us to analyze economic trends but also helps us make more
effective decisions in various fields.
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| obtained all the data left on the private banks' websites from their pages and
analyzed them. | obtained banking stability and | obtained the figures related to
economic growth from the World Bank website. All data are from 2012 to 2022,
and this could have been very good for analyzing the two variables.

The research finding
In this research, correlation and regression statistical analysis were used to study
the relationship between two variables.

Correlation

Correlation generally evaluates how two variables are related. A positive or
negative relationship between a change in one variable's magnitude and a shift in
another variable's magnitude is indicated by correlated data. A linear relationship
between two continuous variables is indicated by the Pearson product-moment
correlation, which is commonly referred to as "correlation.” When analyzing data
that follows a bivariate normal distribution or a jointly normal distribution, the
Pearson correlation coefficient is usually employed. A Spearman rank correlation
shows the existence of a monotonic relationship when ordinal, normally
distributed continuous data or relevant outlier data are not available. The two
correlation coefficients range from -1 to +1, with 0 denoting a linear or monotonic
relationship. The relationship becomes stronger and eventually takes the shape of
a straight line (Pearson correlation) or a continuously rising or falling curve
(Spearman correlation) as the coefficient gets closer to an absolute value of 1. The
statistical significance of the findings and the strength of the relationship in the
population from which the data came can be assessed using confidence intervals
and hypothesis tests. This manual aims to instruct researchers and medical
professionals on how to properly apply and evaluate correlation coefficients
(Schober, Boer, 2018).

Table 1. the correlation between Economy Growth and Bank stability.

N=11(2012-2022 years) Pearson correlation
variable correlation Sig. (2-tailed)
Bank stability -.031 929
Economy Growth -.031 929

There is no significant correlation between banking stability and economic
growth, according to the findings of the Pearson correlation analysis conducted
between 2012 and 2022. Economic growth is viewed as the independent variable
in this analysis, while bank stability is the dependent variable. There is a slight
negative correlation between the two variables, as indicated by the correlation
coefficient (-0.031). This implies that changes in economic growth have little
impact on the stability of banks.
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Furthermore, this association was not statistically significant, as indicated by
the p-value of 0.929. To put it another way, there's a good chance that this
association is the result of chance rather than a true or significant connection.

These results suggest that during the examined timeframe, different factors
could have had a greater impact on banking stability than economic growth.
Consequently, the results of this study emphasize the importance of considering
various influential factors when assessing the condition of banks and show that
relying solely on economic growth is insufficient for promoting banking stability.

This analysis suggests that a more comprehensive strategy is needed to
improve banking stability, considering other influencing elements. Understanding
and analyzing these factors can help policymakers develop more effective
strategies to improve the stability of the banking system.

Model Summary
It demonstrates how strongly the independent and dependent variables are related.
To ascertain the relationships between a dependent variable and one or more
independent variables, statistical modeling also makes use of a set of statistical
techniques known as regression analysis.

Based on the bivariate data, the linear regression analysis reveals a linear
relationship (or trend) between the two variables. Regression lines are estimates
of the lines that show the real, albeit undetected, linear relationship between the
two variables.

Table 2. the regression between Economy Growth and Bank stability.
Model Summary

Model R R Square Adjusted R | Std. Error of the
Square Estimate
1 0312 .001 -110 4.498250

a. Predictors: (Constant), the economy growth

The regression model's findings show a weak and negligible correlation
between economic growth and bank stability. A correlation coefficient (R) of
0.031 indicates that there was very little correlation between these two variables.
This number suggests that fluctuations in economic growth have minimal impact
on bank stability.

Only 0.1% of the variation in banking stability is associated with economic
growth, according to the R Square value of 0.001. This suggests that other
variables may be involved in this relationship and should be investigated,
suggesting that the model is insufficient to forecast changes in banking stability.

Furthermore, the model may contain irrelevant variables and is not adequately
explaining the data, as indicated by the adjusted R Square value of -0.110. This
negative value makes it abundantly evident that the model may make more errors
than aid in elucidating the relationship.

The standard deviation of the model's forecast errors, or the standard error of
the estimate, is 4.498250. As this value rises, the model's prediction accuracy
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decreases. As a result, it can be said that a more thorough investigation is
necessary because the model used in this analysis is unable to produce reliable
predictions regarding the stability of banks.

Analyses of variance

When presenting the results of an ANOVA, it is essential to include a concise
overview of the tested variables, the F value, degrees of freedom, and p values
associated with each independent variable, along with an interpretation of the
results.

Table 3. Analyses of variance

Model Sum of Squares| Df [Mean Square F Sig.
Regression 4.192 \ 1.397 1359 | .+31°
1 Residual 7.200 7 1.029
Total 11.392 10

a. Dependent Variable: stability of bank

b. independent variable are: Economy Growth

The reliability of the regression model and the impact of the independent
variable, economic growth, on the dependent variable, bank stability, are crucially
revealed by the analysis of variance (ANOVA) results. The amount of variation
in bank stability that the regression model can explain is indicated by the
regression sum of squares, which has a value of 0.170. Because of the regression's
degree of freedom of 1 and the residual's degree of freedom of 9, it can be
concluded that the model's flexibility is limited and that it cannot account for
variations in banking stability.

The regression's mean square is 0.170, indicating that the model's volatility is
still relatively low when compared to the residual one. The regression model's
limited ability to explain variations in bank stability is indicated by the F-statistic
value of 0.008. A p-value of 0.929, which indicated that the model lacked
significance, supported this conclusion.

Overall, these findings imply that economic growth has little effect on bank
stability and that there is little chance of a true correlation between the two factors.
These results highlight the necessity of investigating additional variables and
factors to enhance understanding of bank stability. This analysis can assist
policymakers in realizing the significance of conducting a comprehensive analysis
of the variables influencing banking stability and creating more effective plans to
enhance this stability.

Test of Hoypothesis

In this section, we can either reject or confirm our hypothesis.

154




&=

Examining The Relationship Between Economic Growth and Banking Stability in Afghanistan

Table 4. Regression Coefficient of Bank’s Stability Gross Domestic Product

Coefficients?

Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) | 43.084 1.468 29.350 | .000
Economy
Growth -2.636 28.730 -.031 -.092 .929

From the regression result below, we can get the coefficient of the variable of

the linear regression equation.
z— score =a+ [1EG + ¢
z — score = 43.084 — 2.636EG + 28.730

The coefficients of the regression model show how economic growth affects
bank stability. The fixed coefficient, which represents the anticipated level of
banking stability in the absence of economic growth, is 43.084. This value was
regarded as the model's cornerstone.

The economic growth coefficient (B) is -2.636. This implies that banking
stability falls by about 2.636 units for every unit increase in economic growth.
The p-value of 0.929 suggests that this relationship was not significant, so this
result should be interpreted with caution. This p-value indicates that there is most
likely no connection at all between banking stability and economic growth.

The economic growth coefficient's standard error of 28.730 shows the
variability in its estimation, and its exceptionally high value suggests a lack of
precision in its computation. Additionally, the standard coefficient (Beta) is -
0.031, suggesting that economic growth has a minor impact on bank stability.

There is no significant correlation between banking stability and economic
growth, according to the t-value of (-0.092) and p-value of 0.929. To put it another
way, the null hypothesis—which holds that economic growth has no bearing on
banking stability—is rejected.

In conclusion, this analysis shows that economic growth has little impact on
bank stability. Thus, to obtain a better understanding of bank stability, further
factors and variables must be examined. These findings can assist policymakers
in understanding the importance of a comprehensive analysis of the factors
affecting bank stability.

CONCLUSION
Using data from 2010 to 2019, this study looked at how financial stability affected
economic growth in sub-Saharan Africa. Analysis showed that financial stability
and economic growth are positively correlated.

Panel data from 24 EU member states between 2006 and 2020 was examined
using a fixed effects model. Economic growth and banking stability are positively
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correlated when the ratio of non-performing loans is used to evaluate banking
stability.

Another study that used data from 38 European nations discovered a strong
positive relationship between bank stability and economic growth. The data used
in this study was gathered between 2001 and 2017. A different study conducted
in Lebanon found a negative relationship between economic growth and banking
stability. Economic growth and banking stability are positively correlated,
according to numerous studies; however, other factors also affect banking stability
in developing nations.

Economic growth had no discernible effect on banking stability, according to
the study, which examined data from 2012 to 2022. A very weak and insignificant
relationship between these two variables was conclusively confirmed by the
results of the regression and correlation tests. The correlation coefficient of -0.031
and the p-value of 0.929 show that there is little chance of a real relationship
between banking stability and economic growth and that it is more likely the result
of chance.

The economic growth coefficient (B) is -2.636. This shows that for every unit
increase in economic growth, banking stability falls by an average of 2.636 units.
This finding should be interpreted cautiously because the p-value of 0.929
suggests that this association was not significant. This p-value indicates that there
is most likely no connection at all between economic growth and banking stability.

Furthermore, the R2 value is only 0.001, meaning that economic growth can
only account for 0.1% of changes in banking stability. This indicates that the
regression model is obviously unable to explain the variations in banking stability.
Given the significantly high standard error and negative R2 value, this data
implies that the model may contain unrelated variables and is unable to predict
bank stability. These results highlight how crucial it is to take into account
additional variables and factors that could affect bank stability. Therefore,
policymakers and financial institutions need to perform a more thorough analysis
of the factors influencing bank stability in order to improve the understanding of
banking system stability. This includes looking at things like financial regulations,
the quality of bank management, global economic conditions, international trade,
system changes, customer satisfaction, liquidity, educational attainment, and other
variables. Ultimately, this study shows that improving banking stability requires
a more comprehensive and multifaceted approach rather than relying only on
economic growth. By focusing on this, policymakers can develop more effective
strategies to improve banking stability and ensure that the financial system can
withstand future challenges.
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Abstract

Handicrafts, especially the carpet weaving industry, are among the national
industries of Afghanistan. The carpet industry (hand-woven carpets) reflects our
culture and national identity and, besides its cultural significance, it also plays an
important role in the country’s economy. The objective of this study is to examine
the role of the carpet industry in household income. Primary data for this research
were collected through questionnaires. For this purpose, 100 questionnaires were
distributed among carpet weavers and carpet sellers using a simple random
sampling method. The collected data were analyzed using SPSS version 24 with
the application of a linear regression model. The dependent variable in this study
is household income, while the independent variables include gender, education,
foreign carpets, reduction of investment in the carpet industry, and domestic
carpets. The results of the research indicate that there is a positive relationship
between household income and the independent variables. The analysis shows a
value of 0.519, which demonstrates that the carpet industry has a significant effect
on household income. Furthermore, based on the hypothesis testing, the findings
reveal that the import of foreign carpets and the lack of investment have a

relatively smaller effect on household income.
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Personality Dynamics as an Effective Factor in
Organizational Behavior: A Case Study of Public and
Private Sector Employees in Mazar-i-Sharif
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Abstract
This study aimed to investigate the role of personality dynamics as an influential
factor in the organizational behavior of employees in public and private sector
organizations in Mazar-i-Sharif. Adopting an applied research approach and a
descriptive-survey design, data were collected through a questionnaire. The
statistical population consisted of employees of public and private offices in
Mazar-i-Sharif, estimated at 150 individuals, from which a sample of 120
participants was selected using convenience sampling. Data analysis was
performed using SPSS version 25, employing both descriptive and inferential
statistical tests. The results indicated that employees' personality dynamics have a
positive and significant effect on organizational behavior. Among personality
components, conscientiousness and emotional stability demonstrated the strongest
influence on organizational behavior. Furthermore, differences were observed
between public and private sector employees regarding the impact of personality
dynamics. The findings suggest that attention to the development of employees'
personality traits can contribute to the enhancement of organizational performance
and behavior.

Keywords: Organizational Behavior, Personality Dynamics, Employees, Public
Sector, Private Sector
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The Role of Faith in Crime Prevention
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Abstract

One of the most significant factors in preventing or reducing crime and social
deviance is religiosity and belief in God Almighty. When an individual is beyond
the observation of relatives, neighbors, and others—where neither law, public
opinion, nor any other social mechanism controls their conduct—it is faith that
governs their actions through a power that is ever-present in all times and places,
witnessing human behavior, rewarding righteous deeds, and prescribing

punishment for wrongdoing and sin.

Religiosity and faith, like any other social phenomenon, are subject to
evolution, a point upon which scholars and adherents of various religions concur.
Researchers investigating the origin and development of religion have directed
their attention to this dynamic. The central question that arises is whether faith has
an impact on the prevention and reduction of crime, and how the absence of
religious commitment may lead individuals into the trap of criminal behavior. It
is at this juncture that some individuals, due to weak faith, lack the resilience and
self-restraint to resist temptation and thus turn to illicit paths. If abandonment of
faith and distance from Islam can culminate in disbelief, it can certainly also lead

to crime, transgression, and moral corruption.

The monitoring and control of individuals at risk of delinquency can be
undertaken through two approaches: the first involves state-led measures,
whereby the government, exercising its legal authority, implements actions aimed
at controlling potential offenders—an approach in which religious strategies can
prove particularly effective in faith-based governance systems. The second
approach is community-based supervision and vigilance, which originates from

within society itself.

Strengthening and consolidating religious beliefs constitutes one of the most
fundamental preventive factors against crime. Faith serves as a crucial element in
drying up the sources of corruption and depravity. Conversely, the root cause of
all crimes and sins must be sought in the absence or weakness of religiosity and

faith.

Keywords: Role of Faith, Prevention, Deviance, Crime Reduction

1 President of Mawlana University and Faculty Member of the Faculty of Law and Political Sciences, Mawlana
University; Academic Year 1404 H.Sh(¥.Y#—Y.Ys) .; Email: yaha-anwari@yahoo.com

v



English Abstracts [

The Impact of Job Satisfaction on Employee Productivity:
A Case Study of New Kabul Bank (Mazar — e — Sharif and
Jawzjan Branches)

Ahmad Milad Nabard*
Mujtaba Khairandish?
Ahmad Sulayman Karimi?

Aim and Introduction: This study aims to investigate the impact of job
satisfaction on employee productivity at the branches of New Kabul Bank in Jawzjan
and Mazar-i-Sharif. The main objective is to analyze the relationship between these
two variables and identify different dimensions of job satisfaction affecting
productivity.

Methodology: A descriptive-analytical approach was adopted, using a
standardized questionnaire for data collection. A sample of 120 employees from the
bank branches was surveyed to gather relevant data.

Findings: In addition, analyses indicate that interpersonal relationships and the
work environment have the highest impact on productivity. Additionally, salary,
benefits, and opportunities for career advancement also play significant roles in this
regard. The overall coefficient of determination of the model shows that nearly half
of the variations in employee productivity are related to aspects of job satisfaction.

Discussion and Conclusion: These findings suggest that managers should focus
on improving work conditions and fostering positive relationships within the
workplace to enhance employee productivity. Overall, the research demonstrates that
improving job satisfaction can significantly contribute to the overall performance of
the organization.

Keywords: Job security, motivation, organizational commitment, job
satisfaction, manufacturing companies.
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Abstract

The office of judgeship (qada') ranks among the most significant and honorable
positions in any legal system. In the contemporary era, with the ever-increasing
advancement and complexity of societies and the imperative for a just judicial
approach, the judiciary has been confronted with a fundamental and critical
challenge. One of the means of achieving such judicial justice is the institution of
collegiate adjudication—that is, where two or more judges jointly hear and
examine a single case and, through mutual deliberation, render a unified verdict.
In this system, individual issuance of a ruling is not required; rather, the majority
opinion serves as the criterion and determinant, and the decision of the majority

must be complied with and accepted by the minority.

This issue has consistently attracted the attention and analytical scrutiny of
esteemed jurists (fuqaha') and legal scholars. The central question debated among
researchers is whether collegiate adjudication is considered valid and authoritative
from the perspective of Islamic jurists and legal scholars, and what status it holds

within the legal frameworks of the Islamic Republic of Iran and Afghanistan.

Employing a descriptive-analytical approach and a library-based research method,
this study examines and analyzes collegiate adjudication—or multiple-judge
adjudication—from the standpoint of Islamic jurisprudential schools (madhahib) as
well as Iranian and Afghan law. The discussion first presents the arguments of both
proponents and opponents of collegiate adjudication among the jurists, and
subsequently explores the position of this system within the legal systems of Iran and
Afghanistan.

The study ultimately concludes that the collegiate adjudication system is more
rational, principled, and logical than the individual adjudication model. Accordingly,
collegiate adjudication offers greater reliability, validity, and certainty, and has been
accepted and endorsed by the majority of Islamic jurists and legal scholars.

Keywords: Adjudication, Multiple Judges, Collegiate Adjudication, Judicial
Unity, Afghan Law, Iranian Law
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The Rise of China and the Transformation of the Current
World Order

Nazir Ahmad Niromand

Abstract

Since the collapse of the Soviet Union, the world order has continued to revolve
around the West and American dominance, but this order is faltering and
changing. It is no wonder that we are in a period of transition in the international
system. Power is shifting from the West to the East. The question will rise that
how China’s economic rise and technological advancements reshaped the current
political and economic order and influence its competition with the United State?
It is often believed that the rise of China has challenged the traditional order;
China's economic growth is very similar to that of the United States in the early
20th century. The United States was able to shine successfully after going through
two great wars and competing with the USSR for half a century, and the
dominance of the United States is still unchallenged. China is accumulating wealth
through the economy of production and investment, not through military
campaigns and militarism in the absolute and the world, which is undoubtedly
important for China's militarism and technology policy with capital. The United
States has constantly used military tools and intervention in countries to gain
benefits, but China is active in developing countries, from providing loans to
providing infrastructure, regardless of the country's politics and regime. This
article focuses on China's plans and strategies for transforming the current world

order.

Keywords: International Order, Power Transformation, Great Power
Competition, Political Economy, investments and infrastructure
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The Role of Family Structure in Juvenile Delinquency: A
Case Study of Afghanistan
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Abstract

The family is the primary social institution where children internalize morality,
emotional intelligence, and civic responsibility. It functions as a microcosm of
society, teaching discipline, justice, and ethical conduct. In Afghanistan, however,
pervasive economic deprivation, structural violence, political instability, and
gender inequality have weakened family cohesion, making it a key factor in
juvenile delinquency. Children are increasingly deprived of the moral guidance
and emotional support essential for their development. As a result, familial
disintegration has created conditions where neglect, alienation, and aggression
replace nurturing, contributing to the rise of juvenile crime. Understanding
juvenile delinquency in Afghanistan thus requires more than legal or
psychological analysis; it demands an exploration of the family’s structural role
in shaping social order. This study situates delinquency within the context of
socio-economic crisis and moral erosion, drawing from criminology, sociology,
law, and moral philosophy to explain how familial collapse facilitates deviant
behavior.

Keywords: Family, Juvenile Delinquency, Social Structure, Restorative Justice.
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